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Finance

Further extension of business
emergency package
‘Företagsakuten’
Published 10 December 2020

The Government today proposed extending the
government credit guarantee programme
‘Företagsakuten’ into 2021 so as to cover lending after
31 December. The programme is intended to facilitate
lending to small and medium-sized companies affected
by the pandemic. The Företagsakuten programme was
launched in spring 2020 as part of the Government’s
measures to support the business sector during the
ongoing pandemic and builds on an agreement
between the government parties, the Centre Party and
the Liberal Party.
Although the economic outlook has improved, uncertainty remains
concerning economic development, not least for a number of vulnerable
sectors such as the tourism and hospitality industry and transport. The
Government has therefore chosen to extend Företagsakuten as part of its
support to small and medium-sized companies in 2021. The programme
means that government credit guarantees can be provided until 30 June
2021.

The credit programme is a way to help maintain the supply of credit to small
and medium-sized companies while uncertainty regarding development of
the economic situation remains. As of 27 November, 684 loans had been
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issued with government credit guarantees amounting to a total of SEK 2.4
billion. Most of the loans were paid during the acute phase of the pandemic
in spring 2020, when Företagsakuten guaranteed a significant part of all
lending to the country’s small and medium-sized companies.

It is proposed that the guarantee framework be halved in 2021 from SEK
100 billion to SEK 50 billion, which in light of the current economic
uncertainty is considered to be an adequate level. Since central government
bears 70 per cent of the risk, this means that loans from banks that can be
guaranteed if the programme is used to the fullest extent could amount to
SEK 71.4 billion.



Press release from Ministry of Finance

Additional crisis measures for
businesses
Published 09 November 2020

Several measures taken to support Swedish jobs and
businesses through the crisis will be extended. These
include short-term lay-offs, deferral of tax payments,
reorientation support and turnover-based support to sole
traders. The proposals are based on an agreement
between the government parties, the Centre Party and
the Liberal Party.

Short-term lay-offs extended by up to seven months

Short-term lay-offs may currently be granted for a maximum of nine
consecutive months. The Government will propose that this time limit be
temporarily removed until 30 June 2021. In practice, this means that short-
term lay-offs granted in 2020 can be extended by up to a further seven
months, or until 30 June 2021 at the latest.

Up until 30 June 2021, support will continue to be strengthened compared
with the ordinary statutory levels. In January, February and March, the
subsidy rate will be 75 per cent, which is the same rate as this year. In April,
May and June, the subsidy rate will be 50 per cent.  For December 2020, the
subsidy rate is 75 per cent, according to current rules.

The extension will be combined with stricter processing of applications for
approval of support to ensure that support is only provided to employers
meeting the requirements and that abuse does not occur.

The Government will also propose that the administrative appropriation to
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the Swedish Agency for Economic and Regional Growth be strengthened by
a total of SEK 450 million.

Reorientation support for three additional months

The Government will propose that reorientation support be extended so that
it can also be sought for August–October 2020. This support is aimed at
businesses that have lost at least 50 per cent of their turnover during this
period, compared with the same period in 2019.

A maximum of SEK 30 million in support will be provided per business,
which is in line with the European Commission’s temporary framework for
state aid measures for COVID-19-related support. This support requires
notification to and state aid approval by the European Commission.

The Government previously introduced reorientation support for support
periods between March and July.

Turnover-based support to sole traders for a further
three months

On 5 November, the Government decided on a new turnover-based support
for sole traders. This support concerns turnover reduction in March–July
2020 and can be applied for on the National Board of Housing, Building and
Planning website from next week. In view of the developments regarding the
ongoing pandemic, the Government and its support parties have already
agreed to propose that this support be extended to include turnover
reductions in August–October 2020 as the basis for support. There will be a
new application round for the extension.

To qualify for support, net turnover during the support period must have
decreased by more than 50 per cent compared with net turnover during the
corresponding period in 2019. If the loss of turnover exceeds this level, the
sole trader may receive compensation for 70 per cent of their loss of
turnover, or a maximum of SEK 72 000 per business, for the new support
period.  This support can be sought by sole traders whose turnover exceeded
SEK 200 000 in 2019.

Extension of tax payment deferral

As early as March this year, the Government introduced a possibility for



businesses to defer tax payments for one year. It applies, for example, to
payments of employers’ social security contributions and value added tax.
To date, the Swedish Tax Agency has made around 100 000 deferral
decisions. The Government will propose that the deferral period be extended
by a further year for businesses that have been granted a deferral under the
new regulations. It is proposed that such an extension may be granted on
application, unless there are particular reasons for not doing so.

Extended easing of unemployment insurance for
business operators

The Government will propose that the temporary changes to unemployment
insurance for business operators be extended to also apply in 2021. This
means that business operators who make their business dormant in 2021 will
also be exempted from the rule that at least five years must pass before a
new dormancy period can begin. In June 2020, the Government also adopted
a legislative amendment that enabled business operators to undertake certain
limited measures in their business and still receive unemployment benefit.
This temporary rule will also be extended to apply in 2021. The aim is to
make it easier for business operators to restart their operations at a later date.

The proposals announced will be submitted early next year in an amending
budget for 2021. 



Press release from Ministry of Enterprise and Innovation, Ministry of
Finance

Government extends business
emergency package,
Företagsakuten
Published 09 October 2020

On September 24 the Government decided to extend
until the end of the year the government credit
guarantee programme aimed at supporting small and
medium-sized enterprises that have experienced
financial difficulties due to the COVID-19 pandemic. The
programme was launched in the spring as part of the
Government’s measures to support the business sector
during the ongoing pandemic and builds on an
agreement between the government parties, the Centre
Party and the Liberal Party. As a result of this decision,
the option for businesses to take part in the credit
guarantee programme applies to loans granted until 31
December 2020.
On 26 March, the Government instructed the Swedish National Debt Office
to take preparatory measures and implement a government credit guarantee
programme. Credit guarantees totalling a maximum of SEK 100 billion may
be issued to credit institutes that operate in Sweden for loans primarily to
small and medium-sized enterprises that have experienced financial
difficulties due to the COVID-19 pandemic, but that are otherwise
considered viable. The programme is a way to enable a temporary extension
of loan provision to businesses, which will help their liquidity. Central
government sharing the credit risk with the banks can make it easier for
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businesses to obtain loans.

The guarantees for loans taken within the programme are valid for up to
three years. Central government bears 70 per cent of the risk of loans. Until
11 September, SEK 2.24 billion in credit had been guaranteed within the
programme, spread across 615 loans.



Press release from Ministry of Enterprise and Innovation, Ministry of the
Environment, Ministry of Finance, Ministry of Infrastructure

Green recovery will lift Sweden out
of dual crisis
Published 16 September 2020

Global warming continues regardless of the COVID-19
pandemic. Climate change will remain the defining
issue of our generation. The Government is therefore
proposing investments of SEK 9.7 billion in green
recovery initiatives in the Budget Bill for 2021. The
Government’s proposals are based on an agreement
between the government parties, the Centre Party and
the Liberal Party.
All of Sweden has come together to tackle the COVID-19 pandemic and
reduce the spread of infection. It is now crucial that a green transition forms
the basis of the recovery after the crisis. Investments in industry’s climate
transition, sustainable transport and biodiversity will help us emerge from the
crisis. Investments in climate neutral and non-toxic circular solutions
throughout the country will reduce carbon dioxide emissions, lay the
foundation for new jobs and strengthen our competitiveness.

Industry’s transition will lead to new jobs

The Government proposes several major industrial initiatives in the Budget
Bill for 2021 that can reduce emissions, create new jobs and strengthen
competitiveness. Public sector investments in green transition will help us
create jobs throughout Sweden and lay the foundation for industry’s
transition.

By means of the green credit guarantees, the Government can promote
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major industrial investments that contribute to achieving the goals of the
environmental objectives system and the climate policy framework. The
Green Industry Leap will be developed and broadened to allow more
investments in facilities that reduce industrial emissions and contribute to the
transition to a fossil-free and circular society. Through shorter processing
times for the expansion of electricity networks and complete tax exemption
for more actors who produce their own electricity, more stakeholders will be
included in the transition.

Increased biodiversity and other initiatives for Sweden’s
natural environment

One million species are at risk of extinction. In Sweden, the number of
species at risk of disappearing has increased by 11 per cent over the past five
years. This crisis is impairing the conditions for human life on our planet and
is reinforced by climate change.

The Government proposes an initiative targeting Sweden’s natural
environment. This initiative will help stop species extinction and includes
measures to protect and manage valuable natural habitats and reinforce
efforts for clean seas and water. It includes funds for sustainable fisheries
and a ban on bottom trawling in protected areas. The possibility of limited
exceptions may be provided in the management plan.

Part of the Government’s initiative will also go to restoring wetlands.
Emissions from drained peatlands that were previously wetlands account for
11 million tonnes of carbon dioxide equivalents – which is more than from
private cars in Sweden. Restoring wetlands prevents the emission of
greenhouse gases into the atmosphere, so that nature does the climate work
for us.

Sustainable transport reduces emissions

Domestic transport accounts for about one third of Sweden’s greenhouse gas
emissions, and the pace at which emissions are reduced must be considerably
increased until 2030. The Government proposes initiatives in the Budget Bill
for 2021 so that it is easier for both private individuals and companies to
reduce emissions.

The transition to a fossil-free vehicle fleet will be reinforced by means of
changes to the bonus-malus system. The reduction obligation will be



tightened so that more renewable fuels are mixed in with petrol and diesel,
and so that long-term conditions are created for the production of Swedish
biofuels. A major investment is being made in railways in the form of greater
maintenance. To continue pushing for the transfer of freight transport from
roads to rail, the Government proposes extending and further developing the
environmental compensation. Green Cargo is currently facing a challenging
financial situation, which is further aggravated by the ongoing pandemic.
Green Cargo will receive a capital injection so that necessary investments
can be made and to ensure the company’s long-term stability and
profitability. This capital injection is given in light of the environmental
compensation for rail freight transport simultaneously proposed to the
Riksdag.

Energy efficiency in housing

The Government considers major investments are still needed both to
achieve better energy performance and to address the renovation needs of
the existing building stock. The Government will therefore provide SEK 900
million for 2021 to a new form of support for energy efficiency
improvements and renovation of apartment buildings.

Initiatives for local green transition

The Government proposes initiatives to support local and regional efforts for
a green transition. This includes municipal energy and climate advisory
services, and measures to reduce the risk of landslides.

Improved climate projections and international climate
action

The Government also proposes initiatives to support national and
international environmental and climate action in the Budget Bill for 2021.



Press release from Ministry of Enterprise and Innovation, Ministry of
Finance

Recapitalisation of SAS AB
Published 16 July 2020

On 30 June, SAS presented a plan for the
recapitalisation of the company and a plan to accelerate
its climate action, including the halving of emissions by
2030. The Government has the Riksdag’s mandate to
participate in the recapitalisation on behalf of the
Swedish State during 2020 to an amount not exceeding
SEK 5 billion. The Government supports the plan that
has now been put forward and the measures necessary
for its realisation.
“SAS is important to meeting society’s fundamental needs in terms of
accessibility by air travel in Sweden, Denmark and Norway. As the largest
owner of SAS, it is natural that the Swedish State takes responsibility in this
crisis, but responsibility will also be required from other stakeholders. It is
crucial that SAS becomes a long-term profitable and sustainable company
after this crisis,” says Minister for Business, Industry and Innovation Ibrahim
Baylan.

“The Government has imposed strict climate and environmental
requirements on SAS in conjunction with its recapitalisation. As a
consequence of these, the company is now sharpening its climate targets and
will now decrease carbon dioxide emissions by 25 per cent by 2025, five
years earlier than previously planned. It is very positive that SAS considers
that emissions can be reduced by 50 per cent by 2030. This target must be
achieved and, as an owner, the Government will continue its dialogue with
the company on these issues. Aviation emissions must decrease,” says
Minister for Financial Markets and Housing Per Bolund.
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The participation of the Swedish State is conditional on the company
proceeding with the conversion of debt into equity that is proposed in the
recapitalisation plan, and that the European Commission approves the
measures.



Press release from Ministry of Finance

Framework for sovereign green
bonds in place
Published 05 June 2020

The Government has adopted a framework that will
enable an issue of sovereign green bonds. This will be
the first time sovereign green bonds have been issued
in Sweden. The Swedish framework has been awarded
the highest possible environmental grade by the
independent reviewer.
The framework will offer investors a transparent way to ensure that bonds
are green. The Swedish National Debt Office will issue the bonds at an
appropriate time during 2020.

The framework describes how eligible expenditures are defined, selected,
recorded and reported, and is a necessary component for an issue of green
bonds. Investors must be able to easily and clearly monitor which
expenditures the bond they purchase is linked to, and what climate and
environmental effects can be expected.

The Government has also decided which budget expenditures are to be
linked to the green bonds. This expenditure portfolio will set an issue volume
ceiling of SEK 30 billion.

The Swedish framework has been awarded the highest possible
environmental grade by the independent reviewer.

In the next stage, based on the objective for central government debt policy
the Swedish National Debt Office will decide the exact volume, term of
validity and timing of the bond issue.
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The framework is based on an agreement between the Swedish Social
Democratic Party, the Centre Party, the Liberal Party and the Green Party.



Press release from Ministry of Finance

New measures to strengthen care
of the elderly and health care
during the COVID-19 crisis
Published 12 May 2020

As a consequence of the COVID-19 pandemic, the
Government, the Centre Party and the Liberal Party are
today presenting new measures. A boost for care of the
elderly is being implemented that means that
employees in care of the elderly will be offered paid
education and training during working hours. This will
lead to more permanent positions.
The COVID-19 pandemic has affected an already strained staffing situation
for health and social care, not least in care of the elderly. At the same time,
employment has declined in many other sectors as a result of redundancy
notices and job cuts. To improve the supply of staff and make it more
attractive to seek jobs in care of the elderly, a boost for care of the elderly is
being implemented that means that employees in care of the elderly will be
offered paid education and training during working hours.

For those who require it, it will be possible to combine employment with
training to become nursing assistants or auxiliary nurses during paid working
hours. Central government will finance the costs for the time the employee is
absent due to studies. The initiative comprises SEK 2.2 billion in 2020 and
2021. It is in line with the proposal presented by the Swedish Association of
Local Authorities and Regions and the Swedish Municipal Workers’ Union,
which made the assessment that 10 000 people could be included.

To ensure that there are sufficient education and training places, the
Government is also injecting funds so that 10 000 people can attend
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education and training focused on health and social care at regional
vocational adult education institutions during the fourth quarter of 2020 if
they study part-time. These places will be wholly funded by central
government in 2020. Municipalities will fund 30 per cent of the education
and training places that are sought for 2021.

In addition to this, it is proposed that folk high school vocational education
and training be expanded with approximately 1 000 new half-year places in
2020, also with a focus on health and social care. It is proposed that central
government wholly funds this expansion and no regional co-financing will be
needed.

Further funds to compensate municipalities and regions for
extraordinary costs

The Riksdag has previously adopted a Government proposal under which
municipalities and regions will be compensated for additional costs
associated with the COVID-19 pandemic. To ensure that the funds are
sufficient, it is now proposed that a further SEK 2 billion be provided. The
investment thus amounts to a total of SEK 5 billion. The Government is
following developments closely and stands ready to inject further funds to
the appropriation if necessary.

Additional funds to the National Board of Health and
Welfare and the Public Health Agency of Sweden

It is proposed that the National Board of Health and Welfare receives an
additional SEK 97 million in 2020, primarily to cover the costs of its own
staff and hired staff, as well as stockpiling of material.

The Public Health Agency of Sweden will also receive more funds this year
to strengthen and develop its work as a result of the COVID-19 pandemic.
An additional SEK 28 million will fund increased staffing and more in-depth
analytical work.



Press release from Ministry of Finance

Reinforced measures for
employees and businesses
Published 07 May 2020

Several of the economic measures presented by the
Government, the Centre Party and the Liberal Party to
mitigate the impact of the virus outbreak will be
reinforced, including reimbursement for the first day of
sickness and central government responsibility for
businesses’ sick pay costs. In addition, the ceiling for
unemployment benefits will be raised from day 101.
A total of five measures are now being reinforced. The impact on public
finances of these measures – which are based on an agreement between the
Swedish Social Democratic Party, the Centre Party, the Liberal Party and
the Green Party – is expected to be SEK 14.7 billion.

Higher ceiling for unemployment insurance benefits from
day 101

It is proposed that the ceiling for income-related benefits from
unemployment insurance funds be raised – from SEK 760 to SEK 1 000 per
day – from benefit day 101 and onwards. This increase is temporary and will
apply from 29 June 2020 until 3 January 2021.  The Government has
previously raised the level of benefits for days 1 to 100. This measure will
cost SEK 1.1 billion.

Extended reimbursement for the first day of sickness

It is proposed that reimbursement for the first day of sickness, which
originally would have applied until 31 May, be extended for four months
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until 30 September. The standard compensation will also be increased by
SEK 104 from 1 June. This means that from that date, a person who has
been sick and has had the standard deduction for sick days taken from their
pay can apply for the standard compensation of SEK 804 from the Swedish
Social Insurance Agency. This measure will cost SEK 3.2 billion.

Continued suspension of medical certificate requirement

It is also proposed that the suspension of the medical certificate requirement
be extended until 30 September to reduce the pressure on health care
services. The temporary rules mean that a person does not need a medical
certificate to verify their sick leave for the first 14 days of sickness in order
to receive sick pay or sickness benefit, compared with the ordinary rules
requiring that a medical certificate be provided from the eighth day of
sickness. This measure will cost SEK 1.1 billion.

Central government responsibility for sick pay costs
extended and adjusted

It is proposed that the state aid to cover businesses’ sick pay costs be
extended as it was for April and May so as to also include June and July.
From 1 August until 30 September, central government will compensate
employers for higher sick pay costs due to the COVID-19 pandemic. The
Government is currently preparing the details of the proposal. This measure
will cost SEK 9 billion.

Continued compensation for sole traders in case of
sickness absence

It is proposed that the financial support to sole traders who are sick be
extended from 31 May until 30 September. Under this initiative, sole traders
with an F-tax card are entitled to standard compensation of SEK 804 per day
for days 1 to 14 of their sickness period. This measure will cost SEK 250
million.



Press release from Ministry of Finance

Businesses to receive support
based on loss of turnover
Published 30 April 2020

The Government, the Centre Party and the Liberal Party
today presented an additional measure to mitigate the
impact of the virus outbreak on Swedish jobs and
businesses. The measure involves reorientation support
totalling SEK 39 billion.
The aim of the support is to make it possible for businesses to weather the
acute crisis while making it easier for them to reorient and adapt their
activities. This could apply to restaurants that need to sell more food via
takeaway orders or taxi companies that can start making deliveries. It could
also involve major manufacturing companies that reorient their production to
products such as health care materials.

The size of the support will depend on how large a loss of turnover a
business has had and may vary between 22.5 and 75 per cent of the
business’s fixed costs excluding wage costs for March and April 2020.

To be eligible for the support, the business must have had a turnover of at
least SEK 250 000 during the past financial year and a loss of turnover of at
least 30 per cent. The loss of turnover is calculated on the basis of March
and April 2020 compared with the same months last year.

Businesses and organisations that have F-tax will be eligible to apply for the
support, which will be paid via the Swedish Tax Agency. The support will
not be paid to businesses that are resident in a tax haven. It is proposed that
the maximum amount be set at SEK 150 million per business.

The Ministry of Finance’s calculations show that almost 180 000 businesses
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may be entitled to the support. The impact on public finances is estimated to
be SEK 39 billion in 2020.

While working to prepare the proposal, the Government will conduct a
dialogue with the European Commission. The proposal may need to be
approved by the Commission from a state aid perspective. The Government
will therefore provide more information on the specific design of the support
and how and where to apply at a later date.

The Government will submit the proposal in an additional amending budget
and is working to ensure that it can enter into force on 1 July 2020. It is
based on an agreement between the Swedish Social Democratic Party, the
Centre Party, the Liberal Party and the Green Party.



Press release from Ministry of Finance

Swedish Financial Supervisory
Authority to monitor climate
reporting of financial market actors
Published 23 April 2020

The Swedish Financial Supervisory Authority is to work
to ensure that the financial system contributes to
sustainable development. Climate change is central to
this work as it has a major global impact and clear
connections to financial stability.
The Government has instructed the Swedish Financial Supervisory Authority
to monitor climate reporting by financial market actors and how loans and
investments relate to the Paris Agreement’s 1.5-degree target.

“I am looking forward to gaining a good overview of how banks and fund
managers are exposed to climate risks and the extent to which these actors
are contributing to achieving the Paris Agreement’s 1.5-degree target. The
analysis of the Swedish Financial Supervisory Authority will constitute
important background material for taking further measures,” says Minister
for Financial Markets Per Bolund. 

The Swedish Financial Supervisory Authority’s assignment also includes
contributing to the development of tools and methods that facilitate the
process for Swedish financial market actors to measure and report effects on
the climate and to integrate climate aspects and the Paris Agreement’s 1.5-
degree target in their strategies.

The Swedish Financial Supervisory Authority is to actively engage in
international cooperation and work for increased and improved measurement
and reporting of climate risks and climate effects internationally. The
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Authority is also to take responsibility for the implementation of appropriate
measures within the framework of the voluntary initiative supported by the
Government in connection with the Climate Action Summit in New York in
September 2019: Enhancing transparency and aligning private financial
flows with the Paris Agreement.

The Swedish Financial Supervisory Authority is to present its report on the
assignment to the Government by 22 March 2021.

 



Press release from Ministry of Finance

Scaling up crisis measures for jobs
and businesses
Published 14 April 2020

The Government, the Centre Party and the Liberal Party
are now presenting further measures to alleviate the
impact of the virus outbreak on jobs and the economy in
Sweden. The ongoing pandemic is having a major
impact on the Swedish economy. The focus of the crisis
packages already presented has been to get measures
in place quickly. Today sees the presentation of
improvements to the system for short-term layoffs so
that it will be even more impactful.
The Government will present the proposals to the Riksdag in an additional
amending budget in mid-May. The proposals are based on an agreement
between the Swedish Social Democratic Party, the Centre Party, the Liberal
Party and the Green Party.

Scaling up the system of short-term layoffs

It is proposed that the system of short-term layoffs be temporarily
reinforced. The proposal means that employers will now be able to reduce
their employees’ working hours by up to 80 per cent and that central
government will cover a clear majority of the cost. This reinforcement of the
system will apply for three months from 1 May 2020.
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Employer’s costs to be significantly reduced

The new system means that costs will be reduced even more for employers.
The wage costs for an employee will be reduced by over 70 per cent while
workers retain almost 90 per cent of their original wage. Combined with the
reduced employers’ social security contributions, employers can be
unburdened from up to 86 per cent of total wage costs during May and June.

Significant increase in control mechanisms

A higher compensation rate also requires greater control. The Government
will provide resources equivalent to 130 members of staff to the Swedish
Tax Agency to check businesses that receive support for short-term layoffs.
This will be achieved through more unannounced checks of staff registers,
for example.

The Government Offices is also reviewing the possibilities of introducing
other measures to strengthen checks in order to prevent the system being
abused.



Press release from Ministry of Finance

Field hospitals to be exempted
from building permit requirement
due to COVID-19
Published 03 April 2020

The Government is proposing temporary exemptions to
allow field hospitals and temporary buildings to be
constructed if the spread of a disease that poses a
threat to society means that health and medical care
facilities are insufficient to meet the need for care. A
proposal entitled ‘Exemptions from the Planning and
Building Act in the event of the spread of a disease that
poses a threat to society’ was referred to the Council on
Legislation.
On Thursday 26 March, the National Board of Housing, Building and
Planning presented a written communication to the Government Offices in
which it pointed to a need to amend the Planning and Building Act to make
it easier for government agencies, regions and municipalities to manage the
current pandemic.

Under the Planning and Building Act, building permits may be required to
build field hospitals or to arrange care places in buildings ordinarily used for
some other purpose. Building permits may also be required to erect tents and
other temporary buildings that are needed due to the spread of the COVID-
19 virus, for example adjacent to hospitals and health centres.

“The building permit requirements must not delay or obstruct the regions’
efforts to arrange care places. This is why the Government is now proposing
a legislative amendment. Under the proposal, the Government would be able
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to decide on exemptions to the Planning and Building Act to manage
COVID-19,” says Minister for Financial Markets and Housing Per Bolund.

Under the proposal, the Government would also be able to decide on
exemptions to several other requirements in the Planning and Building Act,
including the requirement that buildings be designed and placed taking
account of certain public interests. Exemptions will also be possible from the
requirement that a building must comply with what has been decided in a
municipal detailed development plan.

It is proposed that the legislative amendment enter into force on 1 May
2020. The Government's regulations could also be applied retroactively. This
means that the exemptions would also cover temporary buildings that might
already have been built without a building permit.



Press release from Ministry of Finance

Further additional funding to
municipalities and regions
Published 02 April 2020

Many municipalities and regions have been hit hard
financially by the ongoing outbreak of COVID-19. The
Government, the Centre Party and the Liberal Party
therefore intend to propose additional funding totalling
SEK 22 billion in the spring amending budget for 2020,
which will be presented on 15 April. This additional
funding will be provided both as increased general
government grants and an increased amount to cover
additional health care and social services costs.

Increased general government grants this year and in the
years ahead

It is proposed that municipalities and regions receive an additional
SEK 20 billion in general government grants this year, rather than the
SEK 5 billion previously announced by the Government. This new additional
funding of SEK 15 billion for 2020 is being provided to strengthen the ability
of the local government sector to maintain essential services such as health
care, education, social services and public transport.

Of the total increase of SEK 20 billion, SEK 12.5 billion is a permanent
increase in appropriations; in other words, this is money that municipalities
and regions will also have at their disposal in the years ahead.

Increased funds to compensate municipalities and regions
for extraordinary costs
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The Riksdag has adopted a Government proposal under which municipalities
and regions will be compensated for additional costs associated with the
COVID-19 outbreak. The Government now expects that the costs will be
higher than previously estimated. This is why an additional SEK 2 billion has
been proposed, bringing the total to SEK 3 billion. The high demand for
personal protective equipment and intensive care beds is the main reason
that higher costs for health care and social services are expected.

More flexible rules for the ‘waiting list billion’

The Swedish Association of Local Authorities and Regions (SALAR) has
requested more flexible rules for the ‘waiting list billion’. The Government
will therefore propose that large parts of the performance requirements be
temporarily removed for 2020. This means that around SEK 2 billion that
previously would only been paid to the regions meeting these requirements
will be paid to all regions based on the size of their population. The
Government is now entering into a dialogue with SALAR on this issue.

Other measures in the spring amending budget

The outbreak of the COVID-19 virus has led to a sharp increase in the
number of calls to 113 13, the crisis information number run by SOS Alarm.
The Government therefore proposes that appropriations to SOS Alarm be
increased by SEK 15 million in 2020 to finance additional staffing costs
resulting from the increased pressure on its services.    

The Government is also looking at several different ways of reducing the
administrative burden on the local government sector and making
management of the COVID-19 virus easier, for example, by changing
follow-up and reporting requirements for targeted government grants and
agreements. Intensive and wide-ranging efforts are ongoing and the
Government intends to make more concrete proposals when practicable.

The proposals are based on an agreement between the Swedish Social
Democratic Party, the Centre Party, the Liberal Party and the Green Party.



Press release from Ministry of Education and Research, Ministry of
Employment, Ministry of Finance

Crisis package for jobs and
transition
Published 30 March 2020

The Government, the Centre Party and the Liberal Party
are now presenting further measures to alleviate the
impact of the virus outbreak on jobs and the economy in
Sweden.
The ongoing virus outbreak is having a major impact on the Swedish
economy and many people have become, or risk becoming, unemployed. To
alleviate the impact on the labour market, a crisis package for jobs and
transition is now being presented.

The Government will shortly present the proposals to the Riksdag in an
additional amending budget and in the coming spring amending budget. The
proposals are based on an agreement between the Swedish Social
Democratic Party, the Centre Party, the Liberal Party and the Green Party.

Temporary reinforcement of unemployment insurance

Even with the powerful measures taken so far to combat the economic
impact of the virus outbreak, unemployment is expected to rise sharply. This
means that unemployment insurance will have to be adapted. The
requirements concerning who can receive money from an unemployment
insurance fund will be temporarily relaxed in terms of how much people
need to have worked and how long people need to have been a member of a
fund. At the same time, it is proposed that both the highest and the lowest
amounts paid out by an unemployment insurance fund be raised temporarily
to alleviate the economic impact on people who become unemployed. It is
also proposed that the six initial qualifying days be removed and that the
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unemployment insurance funds receive funding for administration.  

More active labour market policy

To better address a development in which more people are expected to
become unemployed, it is proposed that increased funding be paid to
Arbetsförmedlingen (the Swedish public employment service) and labour
market policy programmes. It is proposed that the period during which a
person may have an ‘extra job’, a new start job or an introductory job be
extended by an additional year for those who already have such jobs. It is
also proposed that the maximum time for support for starting a business be
extended from six to twelve months. In addition, it is proposed that
municipalities receive grants for more summer jobs for young people and
funding for green jobs to enable subsidised employment, primarily in the area
of nature and forest conservation.

More places and more distance learning at higher
education institutions

To increase opportunities to study at higher education institutions, it is
proposed that the number of places be increased. A general expansion of the
number of places is proposed, as are more places on summer courses and a
foundation year so that unemployed people, and others, have the opportunity
to obtain eligibility to enter into further education/training, for example in
health care professions. In addition, increased funding is also proposed to
strengthen capacity and develop work on distance learning at higher
education institutions. Funding will also be allocated for internet-based
education, also known as MOOCs (massive open online courses), which is
free of charge and open to the public. Anyone who is given notice of the
termination of their contract will be able to use these courses to quickly
begin knowledge acquisition. To compensate for increased workload, it is
also proposed that the Swedish Council for Higher Education and the
Swedish Board of Student Finance receive increased funding. 

More opportunities for vocational education and training
throughout the country

At a time when unemployment is expected to rise, there will be a need for
better opportunities for further education/training throughout the country. It
is proposed that funding to regional vocational adult education increase, with



the surplus enabling full central government financing of education. It is
proposed that vocational higher education be reinforced with new places,
short courses and course packages, as well as various kinds of pilot projects
so that more people can complete their qualification. It is proposed that folk
high school be expanded, with full financing from central government. In
addition, improved possibilities are proposed for distance learning, partly
through additional support to education providers in vocational higher
education in terms of distance teaching, and partly by making more distance
courses available via study associations.

Removal of income ceiling for student aid

So that health and medical care students can help out in the health care
sector without their student aid being reduced, it is proposed that the income
ceiling for all those receiving student aid be temporarily removed.



Press release from Ministry of Enterprise and Innovation, Ministry of
Finance

Crisis package for small
enterprises in Sweden
Published 25 March 2020

The Government is now presenting additional measures
to mitigate the economic impact of the COVID-19 virus
outbreak. The proposals are based on an agreement
between the Swedish Social Democratic Party, the
Centre Party, the Liberal Party and the Green Party.
To mitigate the impact on the Swedish economy, a crisis package for
businesses and jobs, and several other measures, was presented earlier. To
particularly alleviate the impact for small and medium-sized enterprises, a
crisis package is now being presented for Swedish entrepreneurs.

Central government emergency package for affected small
and medium-sized companies to be established

A central government loan guarantee has been proposed to make it easier for
companies to access financing. The proposal means that the central
government will guarantee 70 per cent of new loans banks provide to
companies that are experiencing financial difficulty due to the COVID-19
virus but that are otherwise robust. The guarantee will be issued to banks,
which in turn will provide guaranteed loans to companies.

The loan guarantee primarily targets small and medium-sized enterprises.
However, there is no formal limit on company size to take part in the
programme. The Government expects that the guaranteed loans will not be
used for bonuses or variable remuneration to senior officers of the company,
or for profit withdrawals other than what is comparable to a regular salary
withdrawal.
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The Swedish National Debt Office will administer the guarantee and it is
proposed that each company be allowed to loan up to SEK 75 million,
although exceptions can be made. The banks will pay a guarantee fee to the
Swedish National Debt Office for guarantees that are issued. The fee will be
determined on the basis of the borrower’s actual risk class, which is set by
the credit institution. The risk assessment will be carried out in accordance
with the credit institution’s credit assessment process.

If a credit guarantee has to be redeemed, the central government will pay the
guaranteed loan amount, which will impair the central government budget
balance and net lending. The guarantee fees that will be charged mean that
the central government budget balance and net lending will be slightly
improved. It is very difficult to assess the situation, but overall the guarantee
system is expected to be self-financed in the long term.

The loan guarantees should be provided as soon as possible; this is why the
Government is preparing the proposal tomorrow for prompt consideration by
the Riksdag. The European Commission is also prepared for rapid
consideration and approval.

Enterprises can apply for a loan with a government credit guarantee by
contacting a bank.

Temporary reduction of employers’ social security
contributions and individual contributions

A temporary reduction of employers’ social security contributions will be
proposed for the period 1 March to 30 June 2020 so that only the old age
pension contribution is paid. It is proposed that this reduction should apply to
up to 30 employees and on that portion of the employee’s wage that does not
exceed SEK 25 000 per month. This entails tax relief of up to SEK 5 300 per
employee and month. To provide equivalent relief to sole traders, a
reduction of individual contributions is also proposed. The proposal’s cost to
public finances are estimated to SEK 33 billion.

Temporary discount for rental costs in vulnerable sectors

To reduce costs for companies with considerable difficulties as a result of the
COVID-19 virus – in sectors such as durable consumer goods, hotels,
restaurants and certain other activities – the Government proposes providing
support that aims to facilitate and speed up renegotiation of rents. The



approach is that central government will cover 50 per cent of the rental
reduction up to 50 per cent of the fixed rent. 

The support can be applied for after the fact and will apply for the period 1
April until 30 June 2020. SEK 5 billion is being allocated for this.

Measures targeting small enterprises

A future proposal is that the rules for tax allocation reserves will be
temporarily changed so that sole proprietors severely affected by the
COVID-19 outbreak will receive tax cuts. The new rules mean that 100 per
cent of the taxable profits for 2019, up to SEK 1 million, can be set aside in
the tax allocation reserve, which can then be set off against possible future
losses. This means that many people can get back the preliminary tax they
paid in 2019. This proposal concerns sole traders and natural persons who
are partners in Swedish partnerships. The proposal is expected to result in a
maximum liquidity reinforcement of more than SEK 13 SEK billion.

Moreover, the previously presented proposal on new opportunities to defer
tax payments will be expanded. This means that value added tax reported
annually from 27 December 2019 until 17 January 2021 will also be covered
by the proposal. In this way, many sole proprietors can defer their VAT
payments that otherwise should be paid during the spring, such as on
12 May. Depending on how the situation develops, the proposal can
encompass more than SEK 7 billion if the entire liquidity reinforcement is
used.

Companies that are made dormant in the case of unemployment are
exempted in 2020 from the rule that a company can only be made dormant
once during a five-year period.

The proposal will be presented to the Riksdag shortly in an additional
amending budget.



Press release from Ministry of Enterprise and Innovation, Ministry of
Finance, Ministry for Foreign Affairs

Increased loan facilities and credit
guarantees for Swedish
businesses
Published 23 March 2020

On 20 March, the Government, the Centre Party and the
Liberal Party presented further measures to mitigate the
impact of the virus outbreak on Swedish jobs and
businesses.
A range of measures were presented to make it easier for Swedish
businesses, particularly small- and medium-sized businesses, to access
finance at this difficult time.

Almi Företagspartner AB will receive a capital contribution of
SEK 3 billion to increase its lending to small- and medium-sized
businesses throughout the country. This reinforcement of the loan fund
will increase Almi’s preparedness to meet the needs of businesses whose
activities have been adversely affected by the coronavirus outbreak.
The Swedish Export Credit Corporation’s credit framework will be
increased from SEK 125 billion to SEK 200 billion and can be used to
provide both state-supported and commercial credit to Swedish export
companies. These measures, along with the cancelled dividend payouts
announced on 19 March, give the Swedish Export Credit Corporation
enhanced opportunities to meet the export industry’s increased demand
for credit.
The Swedish Export Credit Agency promotes Swedish exports and the
competitiveness of Swedish industry by providing guarantees that
facilitate the financing of purchases of Swedish goods and services.
Increased credit guarantees totalling SEK 500 billion and lower risk for
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banks will provide new and improved credit opportunities for
companies. A new guarantee for faster and more secure payment to
Swedish export companies will also be introduced. This will apply to
small- and medium-sized export companies, major export companies and
their suppliers.

The proposals are based on an agreement between the Government, the
Centre Party and the Liberal Party.



Press release from Ministry of Finance

Crisis package for Swedish
businesses and jobs
Published 16 March 2020

The Government is now presenting additional measures
to mitigate the financial impact of the virus outbreak.
The proposals are based on an agreement between the
Swedish Social Democratic Party, the Centre Party, the
Liberal Party and the Green Party.
The Government intends to present the proposals to the Riksdag in the
additional amending budget that the Government will adopt on 19 March.

The crisis package now presented can – depending on how the situation
develops – encompass more than SEK 300 billion if the entire liquidity
reinforcement through tax accounts is used.

Short-term layoffs introduced today

This proposal means that employers’ wage costs can be halved, in that
central government will cover a larger share of the costs. This model is
similar to short-time work, but the subsidy level is significantly increased.
The employee receives more than 90 per cent of their wage. The aim is to
save Swedish jobs.

It is proposed that the proposal on short-term layoffs enter into force on
7 April and be in effect throughout 2020, but be applied from today,
16 March.

Central government to assume sick pay responsibility for
two months
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It is proposed that central government assume the entire cost of all sick pay
during April and May. Self-employed persons will also be compensated in
that they can receive standardised sick pay for days 1–14.

Liquidity reinforcement via tax accounts

Under this proposal, companies can defer payment of employers’ social
security contributions, preliminary tax on salaries and value added tax that
are reported monthly or quarterly.

Company payment respite covers tax payments for three months and is
granted for up to 12 months. This replaces the previously presented proposal.

It is proposed that the new regulations take effect on 7 April 2020, but can
be retroactively applied from 1 January 2020. This means that companies
that have paid into their tax account for January to March can receive
repayment of the tax from the Swedish Tax Agency. Payment respite will
not be granted to companies that mismanage their finances or are in some
other way unethical. Nor will respite be granted to companies that have large
tax debts.

The proposals on respite and short-term layoffs will now proceed to the
Council on Legislation for fast-track consideration.

Overall economic measures in Sweden so far

Central government will compensate municipalities and regions for
extraordinary measures and extra costs in health and medical care
associated with the COVID-19 virus.
To reduce the risk of the virus spreading in society, the qualifying day
for sick pay will be discontinued between 11 March and 31 May, in that
central government will pay sickness benefit for the first day of sickness.
The Public Health Agency of Sweden, the National Board of Health and
Welfare and the Medical Products Agency will be allocated additional
resources.
Resources for the disease carrier’s allowance will be increased, as it is
assumed that the number of individuals entitled to this benefit will
increase.
Central government will temporarily assume responsibility for sick pay
for two months.
Liquidity reinforcement is given via tax accounts for VAT, employers’
social security contributions and employees’ preliminary tax from 1



January 2020.
Short-term layoffs introduced as of 16 March.
In addition to the Government’s measures, the Riksbank has announced
that it is loaning up to SEK 500 billion to companies via the banks to
safeguard credit supply. Finansinspektionen (the Swedish financial
supervisory authority) has announced that it is lowering the
countercyclical capital buffer to zero to safeguard a well-functioning
credit supply.



Press release from Ministry of Finance

Additional amending budget due
to the coronavirus
Published 11 March 2020

Due to the coronavirus, a proposal for an additional
amending budget is being presented today. The
proposal is based on an agreement between the
Swedish Social Democratic Party, the Centre Party, the
Liberal Party and the Green Party.
The Government and relevant public authorities are monitoring the ongoing
virus outbreak very closely and are ready to quickly take measures to
strengthen the response to the outbreak as well as its consequences. Ensuring
that authorities and disease control officials have all the tools they need is
not only crucial to fighting the disease, it is also essential to minimising its
socioeconomic costs. The proposal for an additional amending budget
contains proposals that cover four different areas.

Municipalities and regions will be compensated for
extraordinary costs

Through the additional amending budget, an opportunity will now be created
for the central government to retroactively compensate municipalities and
regions for extraordinary measures and extra costs in health and medical
care associated with the coronavirus. For example, this could mean higher
staffing costs, higher costs to ensure staffing of 1177 Vårdguiden, laboratory
analyses, extra consumption of supplies, contact tracing, etc.

Relevant government agencies will be strengthened

The Public Health Agency of Sweden will receive an additional SEK 41
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million, primarily for staffing costs. The National Board of Health and
Welfare will receive an additional SEK 20 million, primarily for staffing
costs, training activities and supplies. The Swedish Medical Products Agency
will receive an additional SEK 5 million for its efforts, together with the
regions, to ensure the supply of medicines in Sweden. This additional sum
corresponds to the Agency’s own estimate of what is currently needed. The
National Board of Health and Welfare’s credit framework will be trebled
from SEK 100 million to SEK 300 million to enable it to purchase protective
equipment and testing kits.

Financial support to individuals

The qualifying day will be discontinued in that the central government will
pay sickness benefit for the first day of sickness, and the appropriation for
the disease carrier allowance will be increased. These measures are expected
to reduce the spread of the disease and so the pressure on health care
services.

Measures adopted to support companies affected financially

The proposal on short-time work, which is intended to avoid layoffs and give
companies the opportunity to quickly get started again once the situation has
changed, will be brought forward and it is proposed that it enter into force on
1 May 2020. It is also proposed that companies be given the opportunity to
defer payment of employers’ social security contributions and employees’
preliminary tax for up to one year. The aim is for the deferment to apply for
employers’ social security contributions and preliminary taxes for no more
than two months.

There is great uncertainty concerning the present situation, and the situation
could change rapidly. In addition to what is being presented today, a large
number of other measures are also being considered that can quickly be
taken if the need arises. The Government is in contact with the Riksdag so
that measures that require a Riksdag decision can be adopted as soon as
possible.



Press release from Ministry of the Environment, Ministry of Finance

Inquiry appointed on phasing out
fossil fuels and banning sales of
new petrol and diesel cars
Published 20 December 2019

The Government has appointed an inquiry to offer
proposals on how to implement a ban on sales of new
petrol and diesel cars, and when fossil fuels should be
phased out by. Sven Hunhammar will chair the inquiry.
“Sweden will be the world’s first fossil-free welfare nation. The transport
sector is responsible for a third of Sweden’s emissions of greenhouse gases,
and thus has a significant role to play in the climate transition,” says Minister
for Financial Markets and Housing Per Bolund.

Sven Hunhammar holds a Master’s degree in engineering and a doctorate in
natural resource management. He is Director of Sustainability and
Environment at the Swedish Transport Administration, and has previously
worked at the Stockholm Environment Institute, the Swedish Environmental
Protection Agency, Transport Analysis and the Swedish Society for Nature
Conservation.

The inquiry is to:

analyse the conditions for introducing a national ban on sales of new
petrol and diesel cars, and how to exempt vehicles that run on renewable
fuels and electric hybrid vehicles from such a ban;
analyse how to bring about an EU-wide ban on sales of new petrol and
diesel cars and the phasing out of fossil fuels in the EU;
make the necessary legislative proposals, albeit not in the area of
taxation, where the inquiry may only analyse measures and conduct
impact analyses; and
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propose a year by which fossil fuels should be phased out in Sweden,
and the measures needed for this to happen in the most cost-effective
manner possible.

The inquiry’s terms of reference are based on point 31 of the January
Agreement, the policy agreement between the Swedish Social Democratic
Party, the Centre Party, the Liberal Party and the Green Party.

The final report is to be presented by 1 February 2021.



Press release from Ministry of Finance

Guidelines for central government
debt management in 2020
Published 14 November 2019

Today the Government adopted guidelines for the Debt
Office’s management of the central government debt.
The foreign currency exposure of the central
government debt is to be unchanged pending the Debt
Office’s analysis of the strategic foreign currency
exposure of the central government debt.
The steering of term to maturity of the krona debt and the foreign currency
debt are merged in a combined maturity target for the central government
debt. The steering of the composition of the krona debt is kept unchanged.

Guidelines for 2020 – The composition of the central government debt is
to be steered towards:

Unchanged foreign currency exposure
Inflation-linked krona debt: 20 per cent (over the long term)
The nominal krona debt is to make up the remaining share
The term to maturity of the central government debt is to be steered
towards 3.5–6 years.

The Government considers that the reduction of the foreign currency
exposure of the central government debt should stop pending the Debt
Office’s analysis of the strategic foreign currency exposure of the central
government debt. One reason for doing so is that this analysis may show that
there is reason to review the previous focus on reducing this exposure at the
previously stated rate. In 2015 the Government decided to gradually reduce
the foreign currency exposure over the next few years, and since then the
foreign currency debt has been halved. The risk in retaining the present
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foreign currency exposure is assessed as very limited. On account of
developments in financial markets in recent years, it is appropriate to analyse
the strategic distribution of the central government debt with respect to
foreign currency exposure.

To refine its steering Government has gradually adjusted term-to-maturity
steering in its guideline’s decisions in recent years. To clarify the overall
level of risk and provide a better overview of the interest rate refixing risk in
the debt, a further adjustment is made and a combined maturity target for the
central government debt is introduced in the guidelines for 2020–2023. Term
to maturity is one of several factors that affect the expected cost and risk in
the central government debt.

The Government sees no reason to alter the steering of the composition of
the krona debt. With the present guidelines the stock of inflation-linked
bonds will decrease substantially, and the Debt Office’s analysis shows no
distinct systematic differences in cost. The Government therefore considers
that the share of inflation-linked bonds should be unchanged.



Press release from Ministry of Finance

Climate declaration when
constructing buildings
Published 13 September 2019

The Government intends to introduce a climate
declaration requirement when buildings are constructed,
which will enter into force on 1 January 2022. To
implement the measures needed to accomplish this in
an efficient and effective manner, the National Board of
Housing, Building and Planning will receive SEK 10
million per year up to 2022.
“It must be easy for a person who invests in a home to find out what climate
impact the construction process has had. Climate declarations are a clear
way to provide individual purchasers, public purchasers and other actors
with more information while also benefiting those in the construction
industry who invest in sustainable solutions,” says Minister for Financial
Markets and Housing Per Bolund. 

The Government’s proposed Budget Bill for 2020 is based on an agreement
between the Swedish Social Democratic Party, the Centre Party, the Liberal
Party and the Green Party.

About climate declarations

According to the National Board of Housing, Building and Planning, the
building sector accounts for about one fifth of national greenhouse gas
emissions. The Government is therefore implementing long-term initiatives
to reduce the climate impact from the building sector in everything that is
built.

https://www.government.se/


Climate declarations are part of a shift towards reduced climate impact from
buildings from a life-cycle perspective.

The aim of introducing a reporting requirement for climate declarations is to
promote the transition towards more sustainable construction with reduced
climate impact. To reduce the threshold for introducing this requirement and
provide the proper conditions for relevant actors to fulfil it, certain measures
need to be taken. These include developing a national database containing
climate data and taking measures to promote carefully-considered
requirement specifications from a life-cycle perspective.

In June, the Government instructed the National Board of Housing, Building
and Planning to begin preparatory work to facilitate the introduction of
requirements for climate declarations. 
 
The Board is to produce a clear plan for the further development of climate
declarations. The plan is intended to provide the industry with long-term
rules and planning options so as to make the transition to sustainable
construction. In the long term, it will be possible to use climate declarations
to set minimum requirements based on a life-cycle perspective.



Press release from Ministry of Finance

New initiative for green and safe
communities
Published 13 September 2019

The Government is now proposing enhanced efforts for
green and safe communities. The Budget Bill is based
on an agreement between the Government, the Centre
Party and the Liberal Party.
“Our cities and communities must become a part of the solution to the
greatest challenge facing our generation – solving the environmental crisis.
Alongside that, we must ensure that our communities are safe and socially
sustainable. These funds can help various actors transform our communities
into green and pleasant places where people can live safe and sustainable
lives,” says Minister for Financial Markets and Housing Per Bolund.

The Government is now introducing funds for measures to promote urban
green spaces and ecosystem services in urban areas, and also strengthen the
social sustainability and safety in cities and communities. This initiative is an
independent continuation of the previous ‘Green cities’ initiative, which was
very popular. The Government proposes allocating SEK 50 million for 2020,
SEK 150 million for 2021 and SEK 200 million for 2022.
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Press release from Ministry of the Environment, Ministry of Finance

Major investments in valuable
natural environments in
Government’s Budget Bill
Published 10 September 2019

The Government is now proposing to enhance the work
for Sweden’s valuable natural environments through
investments in the protection of forests, more monitoring
of the situation in natural environments and more robust
efforts against eutrophication. The Budget Bill builds on
an agreement between the Government, the Centre
Party and the Liberal Party.
“Climate change and the rapid loss of species on Earth is taking place here
and now, and this also affects us here in Sweden. We cannot leave these
enormous problems to our children; need to take responsibility here and
now. This is why we are again proposing historically large investments in
both the environment and climate,” says Minister for Environment and
Climate, and Deputy Prime Minister Isabella Lövin.

Clean sea and water

“The sea, lakes and our watercourses give us life and sustenance. It is
therefore incredibly serious when parts of Sweden are affected by recurring
water shortages, and lakes and the sea are polluted and become eutrophic,
and when biological diversity is reduced. This is why the Government is
investing in helping our sea and waters recover through the important ‘Rent
hav’ (clean sea) initiative,” says Ms Lövin.

It is the Government’s view that the pace of work on reaching the marine
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and water-related environmental quality objectives needs to increase. The
Government is therefore proposing SEK 240 million for efforts to combat
eutrophication in 2020. As part of the clean sea and water investment, the
Government is also proposing that work on clearing polluted sediment and
environmentally hazardous wrecks be strengthened with an extra SEK 65
million in 2020, which also includes international action on chemicals.

Environmental monitoring is crucial for following the work on achieving
Sweden’s environmental objectives. Environmental monitoring provides
information for making well-founded decisions. The Government is therefore
investing SEK 80 million in environmental monitoring of sea and waters.

Protection and management of valuable natural
environments

It is a clear ambition of the Government that forests that are worthy of
protection should not be felled, but conserved – either through formal
protection or through voluntary set-asides. The resources for the protection
of valuable natural environments will be secured, which is why the
Government is proposing an extra SEK 200 million for 2020 so that the
Swedish Environmental Protection Agency and county administrative boards
can strengthen the efforts to protect valuable forests.

“We need to take care of the natural environment so that it can take care of
us. The Government wants more valuable natural environments to be
protected and more important wetlands to be restored. This is why we want
to make major investments in the protection and management of valuable
natural environments,” says Minister for Financial Markets and Housing, and
Deputy Minister for Finance Per Bolund.    

The Government is also going ahead with an investment of SEK 400 million
for 2020 to strengthen the management of nature reserves and national
parks. The investment also aims to strengthen the work against invasive
species, the preservation of endangered species, game management, and the
restoration and construction of wetlands.

It is important that the county administrative boards have the appropriate
conditions for conducting supervision and supervision guidance under the
Environmental Code. The Government is therefore proposing that the county
administrative boards’ administrative appropriation increases by SEK 42
million to strengthen their work on environmental supervision.



Press release from Ministry of Finance

State to issue green bonds by
2020
Published 18 July 2019

The Government decided today to task the Swedish
National Debt Office with issuing green bonds by 2020.
These are bonds that are used to fund budget
expenditure on sustainable investments and projects.
This bond issue will promote the Swedish market for
green bonds and is part of the Government’s action to
transition to sustainable development.
Green bonds have previously been issued in Sweden by both private and
public entities. By 2020, the State will also issue green bonds. The Swedish
National Debt Office, responsible for government debt management, has
therefore been instructed to analyse how the issue should be carried out.

“The decision that the State will now issue green bonds is an important part
of the transition to sustainable development. The financial market plays a
key role in this transition, and the Government wants to improve the
opportunities for sustainable investments by promoting the market for green
bonds,” says Minister for Financial Markets Per Bolund.

The Swedish National Debt Office has also been instructed to work with the
Government Offices to develop the ‘green framework’, which will
distinguish green bonds from conventional ones. The expenditure items in
the central government budget that will be funded by the green bonds will be
defined and selected in the framework. They will subsequently be monitored
through a reporting requirement.

According to the assignment, the selection of appropriate green expenditures
should be based on the climate policy framework and the Government’s
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climate and environmental policy, which is monitored through national work
on the environmental objectives that is reported to the Riksdag.

“This assignment marks the start of the preparations needed for the bond
issue, such as the selection of which budget expenditures should be included
and appropriate maturity,” says Mr Bolund.

The assignment is part of the January Agreement, which is a policy
agreement between the Swedish Social Democratic Party, the Centre Party,
the Liberal Party and the Swedish Green Party.

Background

The Riksdag has decided that the financial system must contribute to
sustainable development. The Government is working to make it easier for
investors and private individuals to take well-informed and sustainable
investment decisions, and to improve information concerning risks
associated with climate change and sustainability. 

Efforts to promote the development of a sustainable financial market
included instructing an Inquiry Chair to analyse the market for green bonds
and present proposals on how it could be developed. The report ‘Promoting
the market for green bonds’ was presented on 10 January 2018. The
Inquiry’s assessment was that the single most important promotion measure
would be the issuance of green bonds by the Swedish State.



Press release from Ministry of Finance

More difficult to charge excessive
fund fees
Published 13 March 2019

As of 1 January 2020, new requirements will be
introduced for fund managers to more clearly report how
actively a fund’s assets are managed. The aim is to
reduce the incidence of funds marketed as actively
managed but which in fact follow a benchmark. This is
the Government’s proposal in a bill presented to the
Riksdag.
“People should not be duped into paying for something they aren’t getting.
We’re now making it more difficult for rogue actors to charge excessive
fees. This change will benefit many small savers,” says Minister for Financial
Markets Per Bolund.

The proposal means that fund managers will be required to submit
information about the level of activity of their fund management in relation
to a ‘relevant benchmark’. This information must describe how the fund is
managed and why the index used is relevant. If the fund has existed for two
or more years, the fund manager must also show the level of activity as a
measure of activity for each of the previous ten years (or the number of
years that the fund has existed). The fund manager must also explain the
level of activity achieved. For funds with holdings that are so concentrated
and specific that there is no relevant index for comparison, the fund manager
must provide information about this instead. The information must be
available on the fund manager’s website, in its prospectus, and in the fund’s
annual report.

This information requirement will apply to the management of mutual funds
and special funds by managers that are fund companies, alternative
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investment fund managers, foreign management companies holding a licence
to manage mutual funds from Finansinspektionen (Sweden’s financial
supervisory authority), and AP7’s management of funds in the premium
pension system.

It is proposed that the rules enter into force on 1 January 2020.



Press release

The ministers’ press contacts
Published 22 January 2019

Here are the contact details for the ministers’ press
secretaries.

Prime Minister’s Office

Press secretaries to Prime Minister Stefan Löfven

Ingela Nilsson
Mobile telephone:  +46 72 551 41 16

Jonatan Holst
Mobile telephone:  +46 72 227 85 35

Press Secretary to Minister for EU Affairs Hans Dahlgren

Dan Lundqvist Dahlin 
Mobile telephone:  +46 72 553 66 29

Ministry of Employment

Press Secretary to Minister for Employment Ylva Johansson

Natalie Sial
Mobile telephone:  +46 72 520 54 49

Press Secretary to Minister for Gender Equality, with
responsibility for anti-discrimination and anti-segregation,
Åsa Lindhagen
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Martin Kling
Mobile telephone:  +46 70 539 57 29

Ministry of Finance

Press Secretary to Minister for Finance Magdalena
Andersson

Gösta Brunnander
Mobile telephone:  +46 72 544 28 66

Press Secretary to Minister for Financial Markets and
Housing, Deputy Minister for Finance, Per Bolund

Hanna Hessling 
Mobile telephone:  +46 72 557 38 01

Press Secretary to Minister for Public Administration
Ardalan Shekarabi

Matilda Malmqvist Glas
Mobile telephone:  +46 70 367 03 64

Ministry of Defence

Press Secretary to Minister for Defence Peter Hultqvist

Maja Zachrisson
Mobile telephone:  +46 70 219 81 64

Ministry of Infrastructure

Press Secretary to Minister for Infrastructure   
Tomas Eneroth

Karin Röding Boman
Mobile telephone:  +46 76 116 65 62

Press Secretary to Minister for Energy and Digital



Development Anders Ygeman

Fredrik Persson 
Mobile telephone:  +46 72 454 55 09

Ministry of Justice

Press Secretary to Minister for Justice Morgan Johansson 

Sofie Rudh
Mobile telephone:  +46 72 545 74 21

Press Secretary to Minister for Home Affairs Mikael
Damberg

Miriam Abu Eid
Mobile telephone:  +46 72 216 95 65

Ministry of Culture

Press Secretary to Minister for Culture and Democracy, with
responsibility for sport, Amanda Lind

Anna Söderström 
Mobile telephone:  +46 72 532 17 13 

Ministry of the Environment

Press secretaries to Minister for Environment and Climate,
and Deputy Prime Minister, Isabella Lövin

Jakob Lundgren 
Mobile telephone:  +46 72 206 08 92 

Kristoffer Talltorp 
Mobile telephone:  +46 72 542 80 32

Ministry of Enterprise and Innovation



Press Secretary to Minister for Enterprise and Innovation
Ibrahim Baylan

Sami Mashial
Mobile telephone:  +46 76 144 17 03

Press Secretary to Minister for Rural Affairs Jennie Nilsson

Maria Soläng 
Mobile telephone:  +46 72 206 19 47
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Press release from Prime Minister's Office, Ministry of Culture, Ministry of
Defence, Ministry of Education and Research, Ministry of Employment,
Ministry of Enterprise and Innovation, Ministry of the Environment,
Ministry of Finance, Ministry for Foreign Affairs, Ministry of Health and
Social Affairs, Ministry of Justice, Government Offices

New state secretaries at the
Government Offices
Published 22 January 2019

The Government today appointed 31 state secretaries at
the Government Offices. Former state secretaries have
been dismissed from their positions. Most of the state
secretaries have previously held corresponding
positions at the Government Offices.

Prime Minister’s Office

The Government has appointed Nils Vikmång as the Prime Minister’s State
Secretary. The Government has also appointed Madeleine Harby Samuelsson
and Karin Wallensteen as state secretaries to Prime Minister Stefan Löfven.

The Government has appointed Paula Carvalho Olovsson as State Secretary
to Minister for EU Affairs Hans Dahlgren.

The Government has appointed Mats Andersson and Maria Ferm as state
secretaries in the coordinating committee at the Prime Minister’s Office.

Ministry of Employment

The Government has appointed Annika Dahl as State Secretary to Minister
for Employment Ylva Johansson.

The Government has appointed Karin Strandås as State Secretary to Minister
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for Gender Equality, with responsibility for anti-discrimination and anti-
segregation, Åsa Lindhagen.

Ministry of Finance

The Government has appointed Max Elger and Leif Jacobsson as state
secretaries to Minister for Finance Magdalena Andersson.

The Government has appointed Ulf Holm and Elin Olsson as state secretaries
to Minister for Financial Markets and Housing, Deputy Minister for Finance,
Per Bolund.

The Government has appointed Alejandro Firpo as State Secretary to
Minister for Public Administration Ardalan Shekarabi.

Ministry of Defence

The Government has appointed Jan-Olof Lind as State Secretary to Minister
for Defence Peter Hultqvist.

Ministry of Infrastructure

The Government has appointed Mattias Landgren as State Secretary to
Minister for Infrastructure Tomas Eneroth.

The Government has appointed Sebastian De Toro as State Secretary to
Minister for Energy and Digital Development Anders Ygeman.

Ministry of Justice

The Government has appointed Catharina Espmark and Lars Westbratt as
state secretaries to Minister for Justice and Migration Morgan Johansson.

The Government has appointed Elisabeth Backteman as State Secretary to
Minister for Home Affairs Mikael Damberg.

Ministry of Culture

The Government has appointed Helene Öberg as State Secretary to Minister
for Culture and Democracy, with responsibility for sport, Amanda Lind.



Ministry of the Environment

The Government has appointed Eva Svedling and Gunvor Ericson as state
secretaries to Minister for Environment and Climate, and Deputy Prime
Minister, Isabella Lövin.

Ministry of Enterprise and Innovation

The Government has appointed Stina Billinger and Emil Högberg as state
secretaries to Minister for Enterprise and Innovation Ibrahim Baylan.

The Government has appointed Per Callenberg as State Secretary to Minister
for Rural Affairs Jennie Nilsson.

Ministry of Health and Social Affairs

The Government has appointed Maja Fjaestad as State Secretary to Minister
for Health and Social Affairs Lena Hallengren.

Ministry of Education and Research

The Government has appointed Erik Nilsson as State Secretary to Minister
for Education Anna Ekström.

The Government has appointed Malin Cederfeldt Östberg as State Secretary
to Minister for Higher Education and Research Matilda Ernkrans.

Ministry for Foreign Affairs

The Government has appointed Annika Söder as State Secretary for Foreign
Affairs to Minister for Foreign Affairs Margot Wallström.

The Government has apointed Per Olsson Fridh as State Secretary to
Minister for International Development Cooperation Peter Eriksson.

The Government has appointed Niklas Johansson as State Secretary to
Minister for Foreign Trade, with responsibility for Nordic affairs, Ann Linde.



Press release from Ministry of Finance

Transitional solution for continued
access to investment services
following Brexit
Published 28 November 2018

Under a proposal referred by the Ministry of Finance
today, the Swedish Government should be able to issue
regulations prescribing that companies domiciled
outside the EEA can be exempted – for a certain period
of time – from the requirement to hold a licence from
Finansinspektionen (the Swedish Financial Supervisory
Authority) to provide investment services.
It is proposed that, during a transitional period following the UK’s
withdrawal from the EU, investment firms domiciled in the UK should be
allowed to continue providing services to professional clients with whom
they entered into agreements prior to Brexit.

The aim of the proposal is to eliminate the risk of interrupted access to the
necessary financial services to handle derivative contracts entered into by
Swedish businesses with a counterpart in the UK.

The proposal will only be relevant if the UK leaves the EU without an
agreement in place on transitional arrangements between the parties.
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Press release from Ministry of Finance

Guidelines for central government
debt management 2019
Published 15 November 2018

Today the Government adopted guidelines for the
management of the central government debt. The
maturity steering of the nominal and inflation-linked
krona debt are merged. As a result, the maturity interval
of the krona debt is changed to between 4 and 6.5
years. The steering of the composition of the debt is left
unchanged.
When inflation-linked bonds were introduced in the 1990s, the strategy was
to borrow in longer maturities than using nominal bonds, as investors were
willing to pay a premium as insurance against inflation shocks. Now
circumstances have changed and there are no longer any strong reasons for
steering the maturities of the types of krona debt separately.

The Debt Office's quantitative and qualitative studies show that the
relationship between maturity and cost is now the same for inflation-linked
bonds as for nominal bonds, which means that there is no longer any reason
to steer the maturity of the two types of debt separately. A common
benchmark for the krona debt would also give a better overview of the level
of risk in the aggregate krona debt and make it possible to reduce the
steering interval. Maturity is one of several factors that affect the expected
cost of and risk in the central government debt.

Summary of the guidelines for 2019

The maturity (in terms of duration) of the debt types is to be steered towards:
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Foreign currency debt: 0–1 year
Krona debt: 4–6.5 years

The composition of the central government debt is to be steered towards:

Foreign currency debt: A reduction of up to SEK 30 billion per year
Inflation-linked krona debt: 20 per cent (in the long term)
The nominal krona debt is to make up the remaining share.

Background
The objective of central government debt policy is that the central
government debt is to be managed in such a way as to minimise the long-
term cost of the debt while taking account of the risk in its management. The
debt is to be managed within the framework of monetary policy
requirements.

Responsibility for attaining this objective is divided between the Government
and the Debt Office. The Government steers the overall level of risk in its
annual guidelines decisions while the Debt Office is responsible for
borrowing and management being conducted within the framework of the
guidelines and in accordance with the objective. This decision is based, in
part, on the National Debt Office’s proposed guidelines.

A report on the attainment of the objective of central government debt
policy is made to the Riksdag in an evaluation communication every other
year. The next evaluation will be presented to the Riksdag in April 2020.



Press release from Prime Minister's Office, Ministry of Finance, Ministry for
Foreign Affairs

Government to attend climate
summit in Paris
Published 08 December 2017

On Tuesday 12 December, Prime Minister Stefan
Löfven and Minister for International Development
Cooperation and Climate and Deputy Prime Minister
Isabella Lövin will attend the international climate
summit ‘One Planet Summit’ in Paris.
The One Planet Summit is being organised in light of the fact that it is now
two years since the historic climate agreement was adopted in Paris in 2015.
The aim of the Summit is to raise the level of ambition regarding climate
change and implementation of the Paris Agreement.

Prior to the Summit, Mr Löfven will attend a lunch with invited heads of
state and government at the Elysée Palace.

Earlier in the day, Ms Lövin will meet France's Minister for the Ecological
and Inclusive Transition Nicolas Hulot and take part in a high-level panel on
the theme 'Strengthening Policies for the Ecological and Inclusive
Transition'.

Minister for Financial Markets and Consumer Affairs Per Bolund will attend
the high-level Climate Finance Day conference on 11 December.

Mr Löfven and Ms Lövin will hold a press conference at the residence of the
Swedish Ambassador in Paris on 12 December at 09.30.

https://www.government.se/


Press release from Ministry of Finance

France and Sweden step up their
collaboration on green finance to
boost the transition towards low-
carbon and climate-resilient
economies
Published 08 December 2017

French Minister for Economy and Finance, Bruno Le
Maire, and Swedish Minister for Financial Markets and
Consumer Affairs, Per Bolund, commit to strengthen
their collaboration to promote green and sustainable
finance and to live up to the Paris Agreement.
They will deliver a common closing address to the Climate Finance Day with
the view to engage with global stakeholders to mobilize climate financing at
scale.

This will be a first milestone in implementing the French-Swedish strategic
partnership for innovation and green solutions, that was signed by the French
President Emmanuel Macron and the Swedish Prime Minister Stefan Löfven
in Gothenburg on 17 November 2017.

France and Sweden agree on the urgent need for a full implementation of the
Paris agreement and green innovation development. Green and sustainable
finance has definitely a key role to play in order to speed up the shift of
financial flows towards a low-carbon economy.

Both countries are leading players in the field of green finance, through the
involvement of both private and public actors. France has already
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strengthened carbon disclosure requirements for corporate and financial
institutions under Article 173 of the law on energy transition and green
growth. Similar requirements were implemented for Swedish non-financial
firms in 2016 and proposed for Swedish investment funds (UCITS and AIF)
to enter into force on 1 January 2018. France has set up a number of
voluntary measures to promote green finance such as dedicated green and
Sustainable and Responsible Investment (SRI) labels and by issuing a
benchmark green sovereign bond (7 billion euro for 22-year bonds). Sweden
has also announced a dedicated inquiry into the development of the green
bond market. On the basis of their own national experiences with regard to
climate-related disclosure, France and Sweden fully support the
implementation of the Financial Stability Board (FSB) Task Force on
Climate-related Financial Disclosures (TCFD) recommendations at European
and international level.

France and Sweden cooperate also at international level to develop financing
tools to finance the transition towards low-carbon and climate-resilient
economies at international level. They already work closely within the
boards of the largest multilateral environmental and climate funds, such as
the Green Climate Fund and the Global Environment Fund.

Prime Minister Stefan Löfven and French President Emmanuel Macron
decided to strengthen the bilateral cooperation by signing the French-
Swedish strategic partnership for innovation and green solutions in
Gothenburg on 17 November 2017. Development of green finance is
identified in this partnership as one of the top four priorities of cooperation
that will contribute to fight against climate change and to adapt our
economies to digital transformation. The concluding speeches of Ministers
Le Maire and Bolund at the CFD 2017 are the first milestone in the concrete
implementation of the partnership in the field of green finance.

"A fair, transparent and consistent reporting on climate-related risks and
opportunities is key to collectively delivering on the Paris Agreement, to
improving the effectiveness of companies communication on climate change
integration in their strategy and implications for their business, to fostering a
dialogue with investors and to enhancing the contribution of financial
institutions to accompany companies through an efficient transition towards
low carbon and climate resilient economies. We welcome the final
recommendations of the Financial Stability Board's Task Force on Climate-
related Financial Disclosures (TCFD) as a key milestone toward improved,
decision relevant climate-related reporting. Leveraging on the existing
French requirements, we will support their implementation and further work



with all key stakeholders on this important topic", Bruno Le Maire says.

"I am glad that both Sweden and France are committed to implement the
recommendations from the Task Force on Climate-related Financial
Disclosures (TCFD), thus leading the way towards a greener and more
sustainable financial system. This will not only contribute to realizing the
commitments in the Paris Agreement but also increase financial stability,
which is key for a prosperous society", Per Bolund says.



Press release from Ministry of Finance

Guidelines for central government
debt management in 2018
Published 09 November 2017

Today the Government adopted guidelines for the
management of the central government debt. The
maturity of the debt is extended slightly, which reduces
the risk at a low cost. The steering of the composition of
the debt is left unchanged.
"The cost advantage of short-term borrowing has continued to decrease. This
is the reason why we are extended the maturity of the central government
debt further;" says Minister for Financial Markets and Consumer Affairs Per
Bolund.

Maturity is one of several factors that affect the expected cost of and risk in
the central government debt. The analyses behind the guideline decisions
made in recent years show that the cost advantage of short-term borrowing
has decreased. This is why the maturity of the part of the central government
debt that consists of nominal borrowing in Swedish kronor is being extended
by 0.3 years for the third successive year. No changes are made to the
maturity of the parts of the central government debt that consist of inflation-
linked krona debt and foreign-currency debt. The steering of the composition
of the central government debt is also left unchanged.

The present volume benchmark of SEK 70 billion for instruments with more
than twelve years to maturity is removed and replaced by a maturity interval
for the whole of the nominal krona debt. At present the maturity of the
nominal krona debt is steered by a maturity interval for instruments with less
than twelve years to maturity and by a volume benchmark for instruments
with more than twelve years to maturity. Forms of wording about how to
calculate the cost of the central government debt are also entered in the
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guidelines. This is to make it simpler to follow up the overall objective for
the management of the central government debt.

Summary of the guidelines for 2018

The maturity (in terms of duration) of the three types of debt is to be steered
towards:

Foreign currency debt: 0‒1 years
Inflation-linked krona debt: 6‒9 years old
Nominal krona debt: 4.3‒5.5 years old.

The composition of the central government debt is to be steered towards:

Foreign currency debt: Reduction of up to SEK 30 billion per year
Inflation-linked krona debt: 20 per cent (in the long term)
The nominal krona debt is to make up the remaining share.

Background
The objective of central government debt policy is to manage the central
government debt so as to minimise the long-term cost of the debt while
taking account of the risk in its management. The debt is to be managed
within the framework of monetary policy requirements.

Responsibility for attaining the objective is divided between the Government
and the Debt Office. The Government steers the overall level of risk in its
annual guideline decisions, while the Debt Office is responsible for
borrowing and management being conducted within the framework of the
guidelines and in accordance with the objective. This basis for the decision
includes the National Debt Office's proposed guidelines. The Riksbank is
also given the opportunity to comment on the Debt Office's proposed
guidelines.

A report on the effectiveness of the management of the debt is made to the
Riksdag (Swedish Parliament) every other year in the form of a government
communication. The next evaluation will be presented to the Riksdag in
April 2018.



Press release from Ministry of the Environment, Ministry of Finance,
Ministry for Foreign Affairs

Largest ever investment in climate
Published 05 September 2017

In the Budget Bill for 2018, the Government presents
the largest ever investment in climate and the
environment. In 2018, the Government wants to invest
an additional SEK 5 billion in environment and climate
efforts in Sweden and around the world to reduce
emissions and create jobs and economic development
in Sweden.
"We are now making major structural investments to adapt Sweden,
including those targeted at industry and the transport sector. But we are also
making investments so that sustainability is a natural a part of everyday
activities. These include investments in solar cells, charging points and
electric bikes," says Minister for International Development Cooperation and
Climate Isabella Lövin.

The initiatives cover a large number of measures that include country-wide
investments to reduce emissions of greenhouse gases, adapt to renewable
energy and safeguard biological diversity in oceans and on land. Special
measures are also being presented to ensure flourishing and sustainable
urban areas.

"Our generation must be able to pass on to our children a society in which
the major environmental problems have been solved and where there are
flourishing urban areas with healthy environments to grow up in. A lot
remains to be done if we are to succeed with this – investments in
sustainable development have been insufficient for far too long," says Ms
Lövin.

The Government proposes historically large investments in the area of
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climate and the environment. For 2018, this means:

An increase of 109 per cent in expenditure area 20 (General
environmental protection and nature conservation) compared with 2014.
This means that we have more than doubled investments.
The budget includes a total of SEK 5 billion for investments in the area
of climate and the environment in 2018.

The Budget Bill for 2018 is based on an agreement between the Government
and the Left Party.



Press release from Ministry of Finance

Sweden’s system for combating
money laundering and terrorist
financing maintains high standards
according to FATF
Published 25 April 2017

Sweden’s system for combating money laundering and
terrorist financing has been evaluated by the
international organisation Financial Action Task Force
(FATF).
"We will stop all possibilities for criminals to launder their money or transfer
funds to terrorism through the Swedish financial system. The evaluation
shows that Sweden's system for combating money laundering and terrorist
financing maintains high standards," says Minister for Financial Markets Per
Bolund.

Over a period of fifteen months, a number of international experts conducted
a thorough review of Sweden's legislation in the area. In addition, some one
hundred representatives of the public, private and non-profit sectors were
interviewed to assess Sweden's effectiveness in combating money laundering
and terrorist financing.

"These efforts continue tirelessly. We recently proposed new money
laundering legislation that will be more effective, as well as a new act on
beneficial owners that increases transparency into company owners and
makes it more difficult to hide behind a legal person," says Mr Bolund.

The evaluation examines how well Swedish law complies with the FATF
Recommendations and contains a detailed review of the Swedish system.
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About the FATF:
The Financial Action Task Force (FATF) was established in 1989. Sweden is
a member, together with 34 other countries, the European Commission and
the Cooperation Council for the Arab States of the Gulf (GCC). The FATF
sets detailed requirements on countries' systems for combating money
laundering and terrorist financing, and monitors these requirements through
regular in-depth reviews.

 



Press release from Ministry of Finance

Government proposes
strengthening Riksbank’s financial
independence
Published 17 March 2017

The Ministry of Finance today submitted a proposal that
would strengthen the financial independence of the
Riksbank by setting down in law a targeted level for its
capital. The proposal also contains rules on how the
Riksbank is to be recapitalised and how dividends to the
State may be paid. In addition, it clarifies that borrowing
in advance for the foreign exchange reserve may only
be done if there are exceptional grounds. This proposal
is in line with the Committee on Finance’s report from
June 2016 which had the support of all parties
represented in the Riksdag.
The Ministry of Finance today submitted a proposal under which the
Riksbank will only distribute money to the State if its own capital exceeds
SEK 60 billion. The level will be adjusted upwards according to inflation to
ensure that, in the future, the Riksbank is not dependent on appropriations
from the Riksdag. The capital can be invested so that the Riksbank can
cover its costs by a comfortable margin, which will strengthen the Riksbank's
independence.

"The issue of the Riksbank's financial independence has been unresolved for
nearly two decades, and has been examined several times. I am pleased that
now, with broad support in the Riksdag, we can present a proposal that
remedies this," says Minister for Finance Magdalena Andersson.
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The memorandum also contains proposals on rules for how borrowing for the
foreign exchange reserve may be done. The role of the foreign exchange
reserve has decreased over time, as Sweden has long had a floating exchange
rate. However, in crisis situations the need may arise to provide the financial
markets with liquidity in foreign currency. The Riksbank must then be able
to borrow foreign exchange via the Swedish National Debt Office. On the
other hand, the Riksbank will not have unconditional drawing rights for the
purpose of increasing its foreign exchange reserve.

"The size of Sweden's national debt is decided by the Swedish Riksdag. This
proposal means that the Riksbank must repay currency loans corresponding
to five per cent of Sweden's GDP," says Minister for Financial Markets Per
Bolund.

As the government bonds issued to finance the foreign exchange reserve
mature, the foreign assets will be sold. This means that taxpayers' costs for
the national debt will decrease by about SEK 500 million annually. Upon
maturity, the Swedish national debt will decrease by 20 per cent over time.



Press release from Ministry of Finance

Proposal to expand
Finansinspektionen’s mandate
regarding additional
macroprudential tools
Published 23 February 2017 Updated 23 February 2017

The Ministry of Finance proposes that
Finansinspektionen should be able to take additional
measures to counteract financial imbalances on the
credit market. A Ministry of Finance memorandum
containing proposals for new legislation is being
circulated today for comment.
"The continued increase of household indebtedness is cause for concern.
This proposal means that the process to implement new requirements, for
example that may impact the mortgage market, will be clarified and
shortened. We must be able to act quickly should we see an alarming sharp
increase of household indebtedness," says Minister for Financial Markets Per
Bolund.

The memorandum is based on the October 2016 political agreement between
the Government, the centre-right parties and the Left Party on an expanded
mandate for Finansinspektionen.

The main proposal in the memorandum is that Finansinspektionen's legal
mandate to take measures to counteract financial imbalances on the credit
market, such as household indebtedness, should be strengthened. Since this
type of measure may have macroeconomic impacts and may affect the
finances of private individuals, there is reason to introduce a requirement for
Finansinspektionen to obtain the Government's consent before any new
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regulations are adopted.

It is proposed that the legislative amendments enter into force on 1 February
2018.



Press release from Ministry of Finance

Denmark, Finland, Norway and
Sweden sign Memorandum of
Understanding on significant
branches
Published 19 December 2016 Updated 19 December 2016

The Finance Minister of Norway and Finland, the
Minister for Business of Denmark and the Minister for
Financial Markets and Consumer Affairs of Sweden sign
Memorandum of Understanding in order to facilitate the
cooperation regarding cross-border banking groups
containing one or more significant branches.
– We are glad that Sweden, also in this regard, has a well-functioning
cooperation with our closest neighbours, says the Minister for Financial
Markets and Consumer Affairs Per Bolund.

Several of the large Nordic banking groups conduct cross border activities in
the neighbouring countries, either through a branch or directly without such
an establishment. It is a common objective to contribute to a level playing
field in the Nordic market and ensure effective and efficient supervision of
significant branches located within the signatory countries. The competent
authorities and Ministries in the relevant countries have therefore signed two
separate Memoranda of Understandings (MoU) on significant branches in
order to facilitate the cooperation regarding cross-border banking groups
containing one or more of such branches.

Responsibility for significant branches is regulated in the Union and EEA
law. The now relevant MoUs are of an all-embracing character and
encompass significant branches more generally. The MoUs do not modify or
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supersede Union and EEA law, but are to be regarded as a written
understanding of how cooperation regarding significant branches in
Denmark, Finland, Norway and Sweden should be conducted.



Press release from Ministry of Finance

Inquiry to promote the market for
green bonds
Published 13 December 2016 Updated 13 December 2016

The Government has appointed an inquiry to identify
ways to promote the market for green bonds. Mats
Andersson, former CEO of the Fourth AP Fund, is
Inquiry Chair.
"There is a great deal of demand for investments in green bonds. We want to
look into how the market can be developed to facilitate investments that can
build a sustainable world. We also want to ensure a high level of confidence
in the market; growth must not take place at the expense of watered down
environmental requirements," says Minister for Financial Markets and
Consumer Affairs Per Bolund.

The remit includes analysing and producing examples of project types that
could be financed through green bonds, and proposing a structure for
processes and criteria that identify green projects. The inquiry is to also
analyse and present proposals on processes and routines for third party
validation of green bonds, and present proposals on what information
investors need to make well-founded investment decisions.

If the inquiry presents a proposal for a sovereign green bond, such a proposal
must be compatible with the design of the Budget Act and efficient national
debt management, and be cost-neutral.

Mats Andersson, former CEO of the Fourth AP Fund, is Inquiry Chair.

"I am very pleased that Mats Andersson has accepted the role of Inquiry
Chair. He has both a genuine interest in creating a sustainable financial
market and long experience of capital management," said Mr Bolund.
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The inquiry is to present its report by 15 December 2017.



Press release from Ministry of Finance

Guidelines for central government
debt management 2017
Published 10 November 2016 Updated 10 November 2016

Today the Government adopted guidelines for the
management of the central government debt. Its
decision means that the maturity of the central
government debt is extended slightly. Doing so reduces
the risk in the central government debt at a low cost.
The steering of the composition of the central
government debt is left unchanged.
"The low level of interest rates is keeping central government borrowing
costs down at the same time as the risks in the central government debt are
being reduced," says Minister for Financial Markets and Consumer Affairs
Per Bolund.

The maturity of the central government debt is one of several factors that
affect the expected cost and risk in the debt. The underlying analysis for the
guideline decisions in both 2016 and 2017 shows that the cost advantage of
borrowing in the short term has decreased. By extending the maturity of the
nominal krona debt by 0.3 years (measured as duration) the risk in terms of
cost variation is reduced at a low cost. As in the present year, the extension
of the maturity will be attained by making less use of swaps.

The guidelines decision clarifies that the Debt Office's positions can also be
used to reduce the risk in the central government debt. Previously they only
stated that positions can be taken to reduce the costs of the central
government debt. The mandate for positions in the krona exchange rate is
left unchanged at SEK 7.5 billion.

The low level of interest rates means that borrowing in lottery bonds cannot
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currently contribute to reducing the cost of the central government debt. The
guidelines decision extends the target perspective for retail market borrowing
so that lottery bond borrowing can be retained, since this form of borrowing
is expected to be capable of being profitable again once interest rates rise.
To limit the interest expense loss until then the Debt Office should consider
not issuing lottery bonds.

Summary of the guidelines for 2017

The maturity of the three types of debt is to be steered towards:

Foreign currency debt: duration of 0‒1 years
Inflation-linked krona debt: duration of 6-9 years
Nominal krona debt:
– instruments with a maturity of up to 12 years: duration of 2.9–3.9
years
– instruments with a maturity of more than 12 years: long-term
benchmark for the outstanding volume of SEK 70 billion.

The composition of the central government debt is to be steered towards:

Foreign currency debt: Reduction by up to SEK 30 billion per year
Inflation-linked krona debt: 20 per cent (in the long term)
The nominal krona debt is to make up the remaining share.

Background

The basis for the Government's guidelines decision is the objective adopted
by the Riksdag that the central government debt is to be managed so as make
the costs as low as possible while taking account of the risk in its
management. The Debt Office is responsible for borrowing and management
being conducted within the framework of the guidelines and in accordance
with the objective.

Central government borrowing and debt management is evaluated every
other year in a government communication to the Riksdag. The next
evaluation will be presented to the Riksdag in April 2018.



Press release from Ministry of Finance

Broad political agreement on
expanded mandate for
Finansinspektionen
Published 26 October 2016 Updated 26 October 2016

Following broad political discussions with the centre-
right parties and the Left Party, the Government has
agreed to expand the ability of Finansinspektionen (the
Swedish financial supervisory authority) to take
measures to counteract financial imbalances on the
credit market, e.g. with regard to household
indebtedness.
The proposal aims to counteract 'macroeconomic and financial stability
risks', or risks to the economy and financial system.

"This agreement offers us a clearer and shorter process for implementing
possible new requirements on the credit market. Finansinspektionen will
receive a formal mandate, enabling it to draw up proposals for measures that
will then be approved by the Government," says Minister for Financial
Markets Per Bolund.

Some uncertainty arose in early 2015 concerning the legal mandate for
Finansinspektionen to take measures with regard to amortisation
requirements, among other things. The Government and other parties agreed
at that time that the possibility of introducing an amortisation requirement
should be clarified.

The parties have now agreed to give Finansinspektionen a broader mandate
to take measures in future, in addition to the existing amortisation
requirement. Since this type of measure may have macroeconomic impacts
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and may interfere with the finances of private individuals, there is reason to
introduce a requirement that Finansinspektionen must obtain the
Government's consent before any new regulations are adopted.

"It is important that there is an ability to act quickly should we see a
continued sharp increase of household indebtedness," says Mr Bolund.

A memorandum containing proposals for new legislation will circulated for
comment by the Ministry of Finance.



Press release from Ministry of Finance

IMF review of the economic
situation in Sweden completed
Published 29 September 2016 Updated 29 September 2016

A team from the International Monetary Fund (IMF)
visited Sweden in autumn 2016 to conduct its annual
review, or Article IV consultation, of the economic
situation in Sweden and has now published its results.
A complete report will be discussed by the IMF board in
November 2016 and subsequently published.
The IMF has analysed a number of areas. They conclude that Sweden is
enjoying strong growth, aided by supportive monetary and fiscal policies.
Employment has risen by 1.5 per cent so far in 2016, pushing unemployment
down to about 7 percent. Domestic demand is the key driver of growth.

The IMF considers appropriate the way the Government is accommodating
the migration-related costs, and the budget deficit is still expected to be small
owing to robust revenues and also due to lower than expected spending in
other areas, so the fiscal stance is broadly neutral. The IMF team welcomes
the reforms in the Budget Bill for 2017, stating that "while preserving a small
fiscal deficit in 2017, the budget provides for initiatives totaling 0.6 percent
of GDP in education, child and elder care, and active labor market policies,
among others". At the same time, the team points out that continued
improvements of the reception and integration system will be crucial going
forward.

The IMF also welcomes the changes being made to the fiscal policy
framework, involving a reduction of the surplus target from 1 per cent to
0.33 per cent of GDP and the introduction of a debt anchor.

"It is very positive that there is clear international support that the
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Government's pursued fiscal policy is well considered. The IMF also
welcomes the investments we are making, including in education as well as
child and elderly care, while at the same time we have a tight grip on public
finances," says Minister for Finance Magdalena Andersson, who also
observed that the team had taken note of the fiscal policy framework
agreement.

The IMF also stresses that continued sustainable growth requires measures
against risks, such as on the housing market. In the area of financial markets,
risks linked to a large and international banking system were also
emphasised.

"The Government generally agrees with the risks that were highlighted and
this is reflected in our ongoing efforts. In the financial markets area, which is
in particular focus, the Riksdag has called for an inquiry on the Riksbank
that will be launched in the coming months. We are analysing alternatives to
clarify the mandate of Finansinspektionen (the Swedish Financial
Supervisory Authority) for macroprudential policy, and there are several
international initiatives in the capital and liquidity area," says Minister for
Financial Markets Per Bolund.



Press release from Ministry of Finance

Guidelines for central government
debt management 2016
Published 12 November 2015 Updated 12 November 2015

Today the Government adopted guidelines for the
management of the central government debt. The
decision means a slight extension of the maturity of the
central government debt; the background is that the cost
advantage of short-term borrowing has decreased.
Longer maturity results in less variation in the cost of the
debt.
”By extending the maturity of the central government debt, risks can be
reduced at a low or no cost since the cost difference between short-term and
long-term borrowing is less than before,” says Minister for Financial Markets
and Consumer Affairs Per Bolund.

The maturity of the central government debt is one of several factors that
affect the debt’s expected cost and risk. The analysis on which the guideline
decision is based indicates that it will continue to be advantageous to keep
the maturity of the debt relatively short. However, the maturity of the part of
the central government debt that consists of nominal borrowing in Swedish
kronor is extended by three months and the maturity of the part that consists
of foreign currency borrowing is extended by four and a half months
(measured as duration). This extension of maturity means that the risk in
terms of cost variation decreases.

The degree of flexibility in maturity steering is increased at the same time by
widening the maturity interval for the nominal krona debt from 0.5 years to 1
year and by a maturity interval of one year replacing the previous maturity
benchmark for the foreign currency debt.
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Implementation of the decision

The Debt Office intends to achieve the extension of the nominal krona debt
by drawing down the volume of interest rate swaps currently used to shorten
maturity. This means that the underlying borrowing and the policy for it are
not affected by this extension.

This more flexible steering makes it possible for the Debt Office to avoid
unnecessary transaction costs and is justified on purely operational grounds.

Summary of the guidelines for 2016:

The maturity of the three types of debt is to be steered towards:

Foreign currency debt: duration 0‒1 years
Inflation-linked krona debt: duration 6-9 years

Nominal krona debt:
– instruments with a maturity of up to 12 years: duration 2.6-3.6 years
– instruments with a maturity of more than 12 years: long-term benchmark
for the outstanding volume of SEK 70 billion.

The composition of the debt is to be steered towards:

Foreign currency debt: Reduction of no more than SEK 30 billion per year

Inflation-linked krona debt: 20 per cent (in the long term)
The nominal krona debt is to make up the remaining share.



Press release from Ministry of Finance

Inquiry to conduct a mapping of
active and passive fund
management
Published 19 March 2015 Updated 17 May 2015

The Government decided today to extend the scope of
the Inquiry appointed to conduct an overview of the
regulations governing investment funds. The Inquiry will
now also include an analysis and mapping of the
information that investors need to understand what
active and passive funds are, the various alternatives
that are available and the costs and risks associated
with them.
“It should be easy for investors to understand what they are investing in.
High standards of transparency and accurate information are required to
enable investors to make informed decisions,” said Per Bolund, Minister for
Financial Markets and Consumer Affairs.

The supplementary terms of reference require the Inquiry to:

Map the differences in fees in a selection of comparable actively and
passively managed funds available to the public.
Analyse how the actively managed funds are marketed to investors,
taking into account, where relevant, how the relatively higher fees are
justified.
Analyse the information investors need to be able to clearly understand
the difference between actively and passively managed investment
funds.
Propose possible improvements to the information provided to investors
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or other measures to better enable investors to make informed decisions
when choosing between actively or passively managed funds.

The Government has also extended the deadline for the Inquiry’s interim
report on UCITS V implementation from 30 April to 30 June 2015. The final
report is to be submitted by 31 December 2015.



Press release from Ministry of Finance

Adjusted Guidelines for Central
Government Debt Management in
2015
Published 12 March 2015 Updated 17 May 2015

The Government has today decided to adjust the
maturity interval for the nominal krona debt as a result of
substantially lower market interest rates. The
adjustment is made to restore the maturity benchmark to
a risk level equal to the one established in the
guidelines for central government debt management in
2015 and means that the Swedish National Debt Office
can maintain their current borrowing plan.
The starting point for the Government's guideline decision is that central
government debt shall be managed in such a way as to minimise costs while
taking risks into account.

Market interest rates have declined substantially in the past months. This has
made the duration in the nominal krona debt significantly longer than when
the guidelines for central government debt for 2015 was decided in
November 2014. Duration is calculated with discounting using current
market interest rates.

Lower interest rates do not mean that the interest rate refixing risk or the
variation in the cost of the central government debt has changed. The
adjustment is made to restore the maturity benchmark of the nominal krona
debt for instruments with a maturity of up to 12 years to a risk level equal to
the one established in the guidelines for central government debt
management in 2015. This is made by an increase in the maturity interval
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with 0.3 years to 2.6-3.1 years. The lower interest rates do not lead to any
changes in the steering of the foreign currency debt or in the inflation-linked
krona debt.

Due to the fact that the interval has to be adjusted so soon after the guideline
decision, the Swedish National Debt Office will come back to the matter of
the interval size in their proposal for guidelines for 2016.

The overall objective of debt policy is to minimise the cost of the central
government debt in the long-term while taking risk in its management into
account. The management of the debt shall be conducted within the
framework of monetary policy requirements.

The Government primarily steers the expected costs for and risk in the
central government debt by adopting guidelines for the composition and
maturity of the debt. The Government adopts its guidelines following
proposals from the Debt Office. The Debt Office is responsible for the
operational management of the central government debt within the
framework of these guidelines. Central government borrowing and debt
management are evaluated every other year in a government communication
to the Riksdag. The next evaluation will be submitted to the Riksdag in April
2016.

Guidelines for the composition of the central government debt
Foreign currency debt: Reduction of no more than SEK 30 billion per year
Inflation-linked debt: 20 per cent
Nominal krona debt is to make up the rest of the debt.

Guidelines for maturities in the central government debt
Foreign currency debt: Duration 0.125 years 
Inflation-linked debt: Duration 6-9 years
Nominal krona debt: 
- Instruments with maturities of up to 12 years: Duration 2.6-3.1 years
- Instruments with maturities of more than 12 years: Long-term benchmark
for outstanding volume of SEK 70 billion.



Press release from Ministry of Finance

Guidelines for central government
debt management in 2015
Published 13 November 2014 Updated 17 May 2015

Today the Government adopted guidelines for the
management of the central government debt. The actual
maturity of the central government debt is retained
unchanged, but the direction of the foreign currency
debt is changed so that the foreign currency exposure of
central government will decrease gradually over the next
few years.
The starting point for the Government’s guideline decision is that central
government debt shall be managed in such a way as to make the costs and
risks as low as possible.

“At present 15 per cent of the central government debt is in foreign
currency. Gradually reducing this foreign currency exposure reduces the
risks without an increase in the expected costs,” says Minister for Financial
Markets and Consumer Affairs Per Bolund.

In recent years the Debt Office has analysed the costs and risks of foreign
currency exposure in the central government debt. This analysis shows that
foreign currency exposure does not result in lower costs in the long term, but
does involve currency risk.

The annual rate of decrease of the foreign currency exposure is limited by a
ceiling of SEK 30 billion, but is planned at SEK 20 billion. This corresponds
approximately to the decrease of foreign currency exposure that arises when
various financial instruments mature, i.e. without the Debt Office taking any
active measures. The rate at which the foreign currency exposure decreases
may be altered depending on what decision is taken concerning the question
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of hedging the foreign currency reserve of the Riksbank by entering forward
contracts with the Debt Office. The rate of decrease is not expected to affect
the krona exchange rate or the Debt Office’s possibilities of borrowing in
foreign currency.

In order to increase transparency and simplify reporting, new measures are
introduced for calculating the maturities and shares of the central
government debt. One result of this is that changes are made to the
benchmarks for maturity and the share of inflation-linked debt. In practice,
however, the guidelines for maturity and the share of inflation-linked debt
are unchanged.

The overall objective of debt policy is to minimise the cost of the central
government debt in the long-term while taking risk in its management into
account. The management of the debt shall be conducted within the
framework of monetary policy requirements.

The Government primarily steers the expected costs for and risk in the
central government debt by adopting guidelines for the composition and
maturity of the debt. The Government adopts its guidelines following
proposals from the Debt Office. The Debt Office is responsible for the
operational management of the central government debt within the
framework of these guidelines. Central government borrowing and debt
management are evaluated every other year in a government communication
to the Riksdag. The next evaluation will be submitted to the Riksdag in April
2016.

Guidelines for the composition of the central government debt
Foreign currency debt: Reduction of no more than SEK 30 billion per year
Inflation-linked debt: 20 per cent
Nominal krona debt is to make up the rest of the debt

Guidelines for maturities in the central government debt
Foreign currency debt: Duration 0.125 years 
Inflation-linked debt: Duration 6-9 years
Nominal krona debt: 
- Instruments with maturities of up to 12 years: Duration 2.3–2.8 years
- Instruments with maturities of more than 12 years: Long-term benchmark
for outstanding volume of SEK 70 billion


